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FUND DETAILS 
 
Fund: Sentinel Universal 
 
Managing Group: Premier 
 
Manager: Multi-Asset Team 

 
 
PERSONNEL 
 

1. Please detail any significant changes to the personnel involved in the 
management of the fund and the analysis of underlying stocks/funds.  In 
particular, please detail the length and type of experience/qualification for any 
new team members. 

 
None  
 
 

2. Please give an approximation of total funds under management by the team 
managing the portfolio. 

 
£1,739m as @ 30.6.15 
 
 
INVESTMENT POLICY 
 

3. Has there been any change to your investment research systems or your style 
of management?   

 
None 
 

4. What changes have you made to the Asset Allocation of the Fund? 
 

    Mar-15 Jun-15 Change 

Equities   56.67% 57.30% 0.63% 

  UK 24.74% 23.58% -1.2% 

  North America 4.40% 4.37% -0.0% 

  Japan 5.98% 4.77% -1.2% 

  Europe ex-UK 5.28% 5.04% -0.2% 

  Asia ex-Japan 2.35% 2.50% 0.2% 

  Emerging Mkts 2.26% 2.53% 0.3% 

  Other Equities 11.66% 14.51% 2.9% 

Bonds   21.19% 22.37% 1.18% 

  Gilts 8.20% 7.78% -0.4% 

  Inv-Grd. Corp 2.56% 4.72% 2.2% 

  
High-Yield 

Corp 
2.39% 2.35% -0.0% 

  Specialist 8.04% 7.52% -0.5% 

Property 11.45% 11.82% 0.37% 

          

Alternatives 4.58% 1.96% -2.62% 

          

Cash   6.12% 6.56% 0.44% 

 



 
 
 
 
 

5. What is the rationale for these changes and what impact do you expect this to 
have on performance? 

 
We believe in rebalancing portfolios where we see strong outperformance or 
underperformance as a mere reflection of market shifts and interest, rather than a 
change in fundamentals.  
 
Over the course of the quarter, having reduced equity positions in Q1, we slightly 
increased the equity exposure via an increase in the Other Equities allocation via 
convertibles, in particular the Oaktree non-US Convertibles Fund. The CATCo 
exposure was removed with profits taken which accounted for the reduction in 
exposure to Alternatives, while exposure to Specialist Bonds was lowered via the 
sale of Sequoia Infrastructure. With investment grade bonds having weakened in line 
with gilts for much of Q2, towards the end of the quarter we increased exposure to 
investment grade corporate bonds at the higher yield levels to somewhat reduce the 
bond underweight, via the Royal London Corporate Bond Fund.   
 
 

6. What has been your portfolio turnover level and is this higher or lower than 
you would normally expect?   

 
Our style is one of relatively low actual name turnover, although active rebalancing of 
holdings is a continual process. Total trade turnover (not accounting for creations or 
redemptions) was approximately 30% for the quarter. This figure includes some fund 
class/currency class switches, excluding these the figure was 25.8% 
 
When specifically looking at ‘name turnover’ or position changes, we had 5 new 
holdings in the form of Oaktree Non-US Convertible which accounted for 3.5%, GCP 
Infrastructure Income (1.1%), Fidelity American Special Situations (1.0%), 
Montanaro UK Equity Income (1.0%) and Royal London Corporate Bond (2.4%). 
Early in the quarter we sold the position in Tritax BigBox which accounted for 1.1%, 
and then re-entered this name at a subsequent capital raising at more favourable 
pricing which accounted for a further 1.2%. The disposal of Sequoia Infrastructure 
Income accounted for 1.1%, while that of CATCo accounted for 1.3%. The remaining 
level of activity is a result of rebalancing, switching (currency share classes) and 
fund flows. 
 
 

7. Are you confident that you have negotiated the best possible terms and have 
all discounts and rebates against initial charges and AMCs on underlying 
funds been negotiated by you and notified to Premier so that they can ensure 
these are received by the fund?  Are you actively aiming to reduce the OCF of 
the fund? 

 
Yes, this is an ongoing exercise for the Premier Multi-Asset Team. 
 
 
 
 
 
 
 
 

 
 



 
8. Please list any funds that where the underlying OCF of the fund NET of any 

rebate is greater than 0.85%.  (If yes please complete the additional OCF 
slide in the IC quarterly presentation) 

 
Please see the table below: 
 
 
 Fund Gross OCF 
1 AEW CORE PROPERTY INCOME 1.21 

2 ALMA US CONVERTIBLE USD I DIST 1.20 

3 BLACKROCK EUROPEAN INCOME GBP HEDGED D5GRF 1.08 

4 CHARLEMAGNE EMG MKT DIVIDEND B DIST 1.42 

5 FIDELITY AMERICAN SPECIAL SITUATIONS W ACC 0.95 

6 GLG JAPAN CORE ALPHA I H USD 1.11 

7 HERMES US SMID EQUITY F ACC GBP 0.86 

8 LINDSELL TRAIN JAPANESE EQUITY "YEN B DIS" 1.20 

9 POLAR CAPITAL GLOBAL INSURANCE "E" INC 0.88 

10 PREMIER GLOBAL UTILITIES INCOME 1.70 

11 SCHRODER ISF ASIAN TOTAL RETURN C DIS GBP 1.33 

   
   
 OCF Range 86bps-

145bps 
 OCF Simple Average 109bps 

 
 
 
 
 
 
 
 
 
 
 
 
 
 



 
 

9. Please supply 1 or 2 examples of good investments decisions you have made 
at stock level which have contributed to your performance.  

 
 

 
 
The chart above shows the performance of various equity markets over the quarter, 
illustrating that our overall asset allocation of being underweight equities over the 
period contributed to performance, in particular the underweight to the US. The 
underweight to gilts was also beneficial, as was the overweight to property that 
demonstrated its diversifying characteristics. Stock selection was also broadly 
positive over the period. For example, within the UK equities allocation, GLG 
Undervalued assets performed well at +4.1% over the quarter, as did Empiric 
Student Property +6.2%. 
 
 
 
 
 

10. Please also provide an example of a poor investment and how you have dealt 
with this to minimise the loss to the fund.  

 
A theme we have started to implement for the portfolio is to diversify into convertibles 
funds out of pure equities funds as a way to reduce the overall risk of the portfolio, 
with convertibles tending to have approximately half the beta of pure equities due to 
the bond element in their structure. However, over the last quarter, both bonds and 
equities have both performed poorly as their correlation has risen to an unusual 
degree. Hence the more defensive characteristic of convertibles has not functioned 
in the way it does normally and that we would have expected, and in same cases 
they have weakened by a similar, though still lesser extent, than pure equities. For 
example, Alma US Convertible was down 5.3% over the quarter, though still less 
than the S&P 500. We believe that the correlation between bonds and equities will 
revert to the norm, in other words it will fall, and that convertibles therefore represent 
an even better opportunity. Hence, in response we have actually been slightly adding 
to the positions here, which had been maintained at a sensible size in the context of 
a diversified portfolio, raising the Alma Convertible position at the end of the quarter. 
 
 
 
 



 
 

11. How have you managed the cash content in the portfolio with a view to 
maximising the return to the fund?  

 
Cash over the period has slightly increased as we have taken profits in some 
Alternatives, in particular in CATCo. With inflation still virtually absent at +0.1% over 
the year, cash is no longer a drag to the real performance of the fund. We think that 
allowing a cash allocation to build provides good optionality on accessing better 
investment opportunities, which was certainly evident in the latter stages of the 
period, in part in response to the crisis over Greece.   
 
 

12. Are you happy with your stock selection across each sector? 
 
Yes.  
 

13. If, not what changes are you looking to make over the next quarter and why?  
 

The recent falls in equity markets may have created opportunities, be these as a 
result of the crisis in Greece or the setback in the Chinese stock market. With the 
cash allocation on the portfolio, we certainly have the scope to do this.  
 

14. Are there any particular factors which you feel have affected the performance 
or volatility of the fund?  

 
We do think that using cash to provide for additional optionality remains a sensible 
strategy, as shown by the recent weakness in markets. Undoubtedly running cash 
will help to reduce the fund volatility, alongside incorporating convertibles into our 
equity allocation when the normal correlation between equities and bonds reasserts 
itself.  The property allocation has without doubt dampened the volatility of the 
portfolio over the quarter, as well as boosting performance, illustrating very well its 
diversifying characteristics with low correlation to many other asset classes.   
 
The relative performance over the quarter was positive due to underweights to both 
bonds and equities. In particular, the underweight to the US equities was beneficial, 
as was the overweight to Japan. The allocation to cash and to high yield bonds also 
contributed to performance, the latter holding up well due to their coupon protection 
and short duration, while the allocation to property was also a major positive. 
 


