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FUND DETAILS 
 
Fund: Sentinel Universal 
 
Managing Group: Premier 
 
Manager: Multi-Asset Team 

 
 
PERSONNEL 
 

1. Please detail any significant changes to the personnel involved in the 
management of the fund and the analysis of underlying stocks/funds.  In 
particular, please detail the length and type of experience/qualification for any 
new team members. 

 
 
None 
 
 
 

2. Please give an approximation of total funds under management by the team 
managing the portfolio. 

 
 
£1,512m as @ 31.03.15 
 
 
INVESTMENT POLICY 
 

3. Has there been any change to your investment research systems or your style 
of management?   

 
None 
 
 

4. What changes have you made to the Asset Allocation of the Fund? 
 

    Dec-14 Mar-15 Change 

Equities   58.60% 56.67% -1.93% 

  UK 25.18% 24.74% -0.4% 

  North America 5.10% 4.40% -0.7% 

  Japan 6.56% 5.98% -0.6% 

  Europe ex-UK 6.26% 5.28% -1.0% 

  Asia ex-Japan 2.08% 2.35% 0.3% 

  Emerging Mkts 2.11% 2.26% 0.2% 

  Other Equities 11.31% 11.66% 0.3% 

Bonds   21.65% 21.19% -0.46% 

  Gilts 9.05% 8.20% -0.8% 

  Inv-Grd. Corp 2.76% 2.56% -0.2% 

  High-Yield Corp 2.61% 2.39% -0.2% 

  Specialist 7.23% 8.04% 0.8% 

Property 12.54% 11.45% -1.09% 

          
Alternatives 5.54% 4.58% -0.96% 

          
Cash   1.66% 6.12% 4.46% 

 
 



 
 
 
 
 
 
 

5. What is the rationale for these changes and what impact do you expect this to 
have on performance? 

 
We believe in rebalancing portfolios where we see strong outperformance or 
underperformance as a mere reflection of market shifts and interest, rather than a 
change in fundamentals.  
 
Over the course of the quarter, we have consciously edged our equity positions 
lower (including building up our convertible position), trimmed some bonds, property 
(Tritax) + alternatives (CatCo) into strength. As a consequence cash increased over 
the quarter.  
 
 
 

6. What has been your portfolio turnover level and is this higher or lower than 
you would normally expect?   

 
Our style is one of relatively low actual name turnover, although active rebalancing of 
holdings is a continual process. Total trade turnover (not accounting for creations or 
redemptions) was approximately 24% for the quarter. 
 
When specifically looking at ‘name turnover’ or position changes, we had 1 new 
holding in the form of Sequoia Infrastructure Debt. We also undertook a disposal and 
repurchase of Tritax BigBox. The purchase of Sequoia amounted to  1.6% whilst the 
round-trip of Tritax would have accounted for nearly 3% turnover on its own. The 
remaining level of activity is a result of rebalancing, switching (currency share 
classes) and fund flows. 
 
 
 

7. Are you confident that you have negotiated the best possible terms and have 
all discounts and rebates against initial charges and AMCs on underlying 
funds been negotiated by you and notified to Premier so that they can ensure 
these are received by the fund?  Are you actively aiming to reduce the OCF of 
the fund? 

 
Yes, this is an ongoing exercise for the Premier Multi-Asset Team. 
 

 
8. Please list any funds that where the underlying OCF of the fund NET of any 

rebate is greater than 0.85%.  (If yes please complete the additional OCF 
slide in the IC quarterly presentation) 

 
 
No positions we have bought have a net AMC (after rebates) greater than 0.75%. 
 
 
 
 
 
 
 
 



 
 

9. Please supply 1 or 2 examples of good investments decisions you have made 
at stock level which have contributed to your performance. 

 
 
Maintaining an overweight to European equities was undoubtedly helpful, helped 
also by hedging the currency risk of the Euro. Not only did Europe perform well on 
the advent of ECB action to finally begin their own QE programme, but as the chart 
below demonstrates, removing the Euro risk on this position enable the full capture 
of an 5.5% local currency return:   
 

 
 
 

10. Please also provide an example of a poor investment and how you have dealt 
with this to minimise the loss to the fund.  

 
There were few major disappointments over the quarter. Whilst Gilts continued to 
see a fall in yields, this came with the advent of quite a bumpy ride for investors over 
the quarter. Against this backdrop the bond holdings of PIMCO and Hermes met the 
Gilt return but with significantly less volatility. By contrast, TwentyFour Monument 
Bond looked pedestrian in comparison. This super-high quality RMBS fund showed a 
modest positive gain over the period, despite QE providing a supportive backdrop for 
the types (+ quality) of the assets held. We have been happy to maintain this position 
over the quarter for the potential to eke out continued positive gains against even a 
backdrop of gilts proving much less buoyant. 
 
 

 



 
 

11. How have you managed the cash content in the portfolio with a view to 
maximising the return to the fund? 

 
Cash over the period has increased as we have taken profits from across the 
breadth of the portfolio. With inflation at 0%, cash is no longer a drag to the real 
performance of the fund. Given the strength in markets in Q1, we think that allowing 
a cash allocation to build provides good optionality on accessing better investment 
opportunities in the advent of a retreat from here. 
 
To maximise our cash return and provide flexibility, the fund administrator undertook 
a daily cash sweep to place any balance of funds into an overnight deposit account. 
 
 
 

12. Are you happy with your stock selection across each sector? 
 
Yes.  
 

13. If, not what changes are you looking to make over the next quarter and why? 
 
On continued equity market strength, we will look to further reduce our level of equity 
beta within the fund by allocating more to Convertibles. We will continue to recycle 
performance winners on relative performance moves. 
 
 

14. Are there any particular factors which you feel have affected the performance 
or volatility of the fund? 

 
Allowing cash to build against a rising market backdrop would at the margin have 
impeded the absolute performance of the Fund over the quarter. We do think that 
using cash to provide for additional optionality remains a sensible strategy when 
‘fuller’ valuations and greater potential for uncertainty from the forthcoming election 
are yet to trouble most market participants. Undoubtedly running cash will help to 
reduce the fund volatility, alongside incorporating convertibles into our equity 
allocation, maintaining a property allocation and having an underweight to UK gilts. 
 
The quarter proved very positive for performance despite an underweight to equities. 
Fund selection across most areas was a positive with good contributions from UK 
equity funds, Tritax (notably) and even our fixed interest holdings performed well 
(TwentyFour Monument excepted) with much lower volatility. 
 


