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FUND DETAILS 
 
Fund: Sentinel Universal 
 
Managing Group: Premier 
 
Manager: Multi-Asset Team 

 
 
PERSONNEL 
 

1. Please detail any significant changes to the personnel involved in the 
management of the fund and the analysis of underlying stocks/funds.  In 
particular, please detail the length and type of experience/qualification for any 
new team members. 

No changes 
 

2. Please give an approximation of total funds under management by the team 
managing the portfolio. 

£1,070m at 30.06.2014 
 
 
INVESTMENT POLICY 
 

3. Has there been any change to your investment research systems or your style 
of management?   

  None since last review 
 

4. What changes have you made to the Asset Allocation of the Fund? 
 

i – Reduced Bond weighting -2.4% for Cash. Within bonds: 
a) Sold Fidelity Moneybuilder Income (IG Corp) into strength 
b) Switched Airlie Select US High Yield for Hermes Multi-Strategy Credit 

ii – Maintained equity allocations. Within equities:  
a) Trimmed UK + Europe into strength 
b) As a result of redemptions, allowed US, Asia + Emerging Markets to 

increase their relative weighting 
Net effect of these changes is following AA shifts: 

      Mar-14 Jun-14 Change 

  Equities   57.30% 57.28% -0.02% 

    UK 23.70% 23.05% -0.65% 

    North America 7.10% 7.56% 0.46% 

    Japan 7.40% 7.49% 0.09% 

    Europe ex-UK 7.90% 7.25% -0.65% 

    Asia ex-Japan 5.40% 5.62% 0.22% 

    Emerging Mkts 3.80% 4.15% 0.35% 

    Other Equities 2.00% 2.16% 0.16% 

  Bonds   15.80% 13.39% -2.41% 

    Gilts 0.00% 0.00% 0.00% 

    Inv-Grd. Corp 4.30% 1.80% -2.50% 

    High-Yield Corp 3.60% 3.44% -0.16% 

    Specialist 7.90% 8.15% 0.25% 

  Property 7.80% 8.06% 0.26% 

            
  Alternatives 10.50% 10.34% -0.16% 

            
  Cash   8.60% 10.92% 2.32% 

 
 



 
 

5. What is the rationale for these changes and what impact do you expect this to 
have on performance? 

 
We believe in rebalancing portfolios where we see strong outperformance or 
underperformance as a mere reflection of market shifts and interest, rather than a 
change in fundamentals. This has encouraged us to undertake the above changes. 
 
With expectations of rate increases being brought forward, Gilts suffered as a result, 
seeing shorter dated yields rise from the end of May onwards. Despite this, 
Investment Grade Corporate Bonds held up very well as these bonds enjoyed further 
spread compression, making them largely immune to rising Gilt yields. We have 
seen this as a good opportunity to reduce IG Corporate Credit into this strength. 
 
After a strong spell for the Airlie Select US High Yield fund, we sold this fund to 
latterly favour of the Hermes Multi-Strategy Credit fund. This fund still seeks to 
benefit from the benign corporate credit backdrop whilst offering a better protection. 
 
Our overall equity allocation has edged down slightly as we sold some European and 
UK exposure after a decent run in these asset classes.  
 
 

6. What has been your portfolio turnover level and is this higher or lower than 
you would normally expect?   

 
 
Our style is one of relatively low actual name turnover, although active rebalancing of 
holdings is a continual process. 
 
 

7. Are you confident that you have negotiated the best possible terms and have 
all discounts and rebates against initial charges and AMCs on underlying 
funds been negotiated by you and notified to Premier so that they can ensure 
these are received by the fund?  Are you actively aiming to reduce the TER of 
the fund? 

 
Yes, this is an ongoing exercise for the Premier Multi-Asset Team. 

 
 
8. Please list any funds where the underlying TER of the fund NET of any rebate 

is greater than 1.5%.  (If yes please complete the additional TER slide in the 
IC quarterly presentation) 

 
No positions we have bought have a net TER greater than 1.5% 
 
 

9. Please supply 1 or 2 examples of good investments decisions you have made 
at stock level which have contributed to your performance. 

 
Our purchase of Natixis outperformed the sector average over the quarter. We had 
taken earlier action to maintain a greater allocation to this fund than AXA which had 
outperformed in the previous quarter, so this decision was vindicated. Given the 
value bias of the fund, we are minded to remain similarly weighted for now due to the 
prolonged under-performance of this style in the US. 
 



 
 
Maintaining Airlie US Select High Yield (a fund we know well and own elsewhere) 
had been the right course of action to take since our appointment onto the fund. 
However, given the run this fund has had, we now believe that value is increasingly 
difficult to find and has altered the risk and reward assessment of this position. We 
have therefore sold this holding into strength. We are certainly not calling the peak of 
this particular market, as evidenced by the fund continuing to rise post our disposal.  
 

 
 
 

10. Please also provide an example of a poor investment and how you have dealt 
with this to minimise the loss to the fund.  

 
There were few major disappointments over the quarter. Better Capital 2012 
continued to soften, primarily as a result of being tarnished with the disappointing 
news of its sister vehicle. We would agree with a lot of the insightful analysis that 
determines the price reaction has been unfair as the two portfolios invest in different 
assets. We continue maintain this stock for now in the hope of further reducing at 
previous levels where we were active. Eclectica also frustrated and finishes the 
quarter a fraction down, we continue to monitor for a better exit opportunity. Other 
than this, the main weakness came from some of our UK holdings that are heavily 
mid-cap exposed. This section of the market underperformed relative to larger 
companies (and hence the FTSE All-Share) as a consequence, over the quarter. 
Fortunately we had taken some gains here in the previous quarter.  
 
 



 
 
Whilst Property underperformed continued strength from IG corporate bonds, we 
remain resolute that our allocation has a better backdrop for continued strong returns 
as capital recovery and income growth slowly builds within this asset class. 
 
 

11. How have you managed the cash content in the portfolio with a view to 
maximising the return to the fund? 

 
As we are uncertain of the cash-flow outlook of the fund, we have instructed our fund 
administrator (NT) to undertake a daily cash sweep and place any balance of funds 
into an overnight deposit account to maximise the return we can make here, whilst 
providing us with flexibility in dealing with any outflows. 
 
 

12. Are you happy with your stock selection across each sector? 
 
We have no grave concerns with any of the inherited open-end fund positions that 
remain. However, the selections would not be our preferred choices if we were 
employed as Manager on a more permanent basis. 
 
 

13. If, not what changes are you looking to make over the next quarter and why? 
 
As previously reported, CF Eclectica Absolute Macro is no longer a hedge to equity 
market gains. As such, any strength here would encourage us to continue to reduce/ 
exit this position. 
 
We will continue to monitor the rise in Gilt yields and opportunities available from 
Asset Backed or ‘Specialist Bonds’. Given continued spread compression from 
Investment Grade corporate bonds, the relative outlook for Gilts has marginally 
improved – we continue to monitor our exposure and the opportunities for 
incorporating some exposure here. Similarly we would look to exploit any 
attractiveness in ‘specialist bonds’ (typically accessed through closed-end vehicles) 
that may be available with an attractive entry point. 
 
 

14. Are there any particular factors which you feel have affected the performance 
or volatility of the fund? 

 
We would anticipate that the introduction of a Property allocation would lessen the 
fund volatility at the margin, whilst aiding attractive total return delivery. 
 


