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Continuing along a steady path

Client Presentation



Source: FE Analytics. Data from 23 November 2009 to 30 April 2014. Taken on a bid to bid, total return, UK 

Sterling basis. Data taken on 06 May 2014. Past performance is not a guide to future returns.
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Steady growth with low volatility
Performance since Paul Smith commenced management

FTSE 100 +48.0%Sentinel Defensive +22.1% LIBOR GBP 3m +3.2%

The Fund continues 

to achieve its 

objective of 

producing steady 

growth with low 

volatility
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Annualised return source: Bloomberg. Volatility source: FE (weekly). from 23 November 2009 – 30 April 
2014. Equities based on FTSE 100 total return, bonds based on the FTSE British Government 10-15 years 
total return, commodities based on S&P GSCI Commodity total return. Past performance is not a guide to 
future returns.
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Delivering good client outcomes

4.8% p.a.

2.7X less volatile than bonds

5.5X less volatile than equities

6.2x less volatile than commodities 

Stable growth �

With low volatility �



Source: Bloomberg. Line chart shows the number of business days before the Fund and comparative 
indices reached largest fall from peak to trough. Past performance is not a guide to future returns.
Periods: Fund – July 2011 to October 2011, FTSE 100 – February 2011 to October 2011, 
FTSE Actuaries - August 2012 to September 2013.
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A risk controlled approach
Low max drawdown (largest fall from peak to trough)
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Source: FE Analytics, data from 05 May 2010 to 05 May 2014. Past performance is not a guide to future 

returns.
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A risk controlled approach
Consistent distribution of returns

%

Sentinel Defensive Portfolio FTSE British Government All Stocks FTSE 100
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Weekly total return

The Fund delivers the majority of returns within 
a tight range



Source: FE Analytics, data from 30 October 2013 to 30 April 2014. Past performance is not a guide to 

future returns.
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‘Two Fs’ have continued to maintain stability 
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Investment Breakdown
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Easier identification of major risks

Responsiveness to risks is known
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Investment Breakdown

Structured 

Products

Fixed life

Fixed entitlement

Varied payoff profiles

Effective subordination of 
senior debt could lead to 

substantial losses

Better institutional access 
when compared to a retail 

client

Performance determinants 
differ from other 

investment types creating 
switching opportunities

Enhanced Bank strength; 
capital and liquidity ratios

Adverse mark to market 
pricing

Diversification in the 
underlying bank exposure

Liquidity

Volatility
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‘The biggest concern for these critics 

is the discretionary coupon – we’re 

now at a point where banks might 

be able to decide at any point to just 

not pay you anything’. Risk magazine

Bond market concerns

Bonds

Requirements from banking 

regulators and ratings agencies have 

tilted hybrids away from their debt-

like characteristics and more 

towards equity. Perpetual

‘Robust issuance of covenant-lite loans and high-yield bonds with weak investor 

protections suggest a ‘covenant bubble’ that could leave fixed income investors 

vulnerable in a credit cycle downturn.  Moody’s 

‘Valuations are increasingly unattractive’ scored 

against 20 different fundamental metrics, credit 

spreads come in as ‘Tight’ or ‘Very Tight’ on every 

single one of them at the moment. FTAlphaville

The phrase ‘point of non-viability’ is included in Basel 

documents and the Finma regulations.’ Credit Suisse

‘Portability has become a hallmark of 

Europe’s 2013 high-yield market’. IFLR.com

‘Jeffrey Rosenberg, BlackRock's chief 

bond strategist says a straightforward 

approach to managing bond duration is 

not going to cut it for 2014’. Seeking Alpha

Poor liquidity conditions are 

amplifying the spread moves. 

Societe Generale

The New £ EDF deals gives an 

opportunity to reflect on how 

investors perceive risk and their 

relative preference to extending 

duration rather than moving 

down the capital structure. 

Lloyds Bank

Taper fears drive bond outflows 

but equities thrive. Financial Times

Analysts warned that early redemption 

was a reminder to investors in hybrids

that they could find themselves at the 

mercy of issuers’. Financial Times
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Source: FE Analytics, data from 30 April 2009 to 30 April 2014. Past performance is not a guide to future 

returns.
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Appendix – 5 year performance

10



11

� Equities Another name for shares in a company

� Multi-asset A fund which invests across a combination of different asset 

classes, such as property, equities, cash and bonds, with the aim of 

increasing diversification and reducing risk relative to holding one 

type of asset

� Reference Rates Bank rate or the relevant swap rate.

� Senior Financials Senior Debt or Tranches of European Financial institutions, 

whose terms in the event of bankruptcy require it to be repaid 

before any subordinated rankings

� ‘Two Fs’ Fixed life and fixed entitlement

� Volatility Refers to the frequency and severity with which the price 

of an investment goes up and down

Glossary of terms
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Risk of investments 

Past performance is not a guide to the future. The price of shares and any income from them may go down as well as up and you may get back less 

than you invested. Movements in exchange rates may also affect the value of your investment. Please remember that these investments are 

typically intended as either medium or long term investments. 

Disclaimer 

Whilst every effort has been made to ensure the accuracy of the information contained within this guide, we regret that we cannot accept 

responsibility for any omissions or errors. The information given and opinions expressed are subject to change and should not be interpreted as 

investment advice. Persons who do not have professional experience in matters relating to investments should not rely on the content of this 

document. Should you need advice, please contact your financial adviser. 

All data sourced to Premier, unless otherwise stated.

Source: FTSE International Limited (“FTSE”) © FTSE 2014. “FTSE®” is a trade mark of the London Stock Exchange Group companies and is used by 

FTSE International Limited under licence. All rights in the FTSE indices and / or FTSE ratings vest in FTSE and/or its licensors. Neither FTSE nor its 

licensors accept any liability for any errors or omissions in the FTSE indices and / or FTSE ratings or underlying data. No further distribution of FTSE 

Data is permitted without FTSE’s express written consent

A free, English language copy of the fund’s full prospectus, Key Investor Information Documents and Supplementary Information Document are 

available on the Sentinel microsite, www.thesentinelfund.co.uk or by calling us on 01483 306090. For your protection, calls may be monitored and 

recorded for training and quality assurance purposes.

Issued by Premier Fund Managers Limited. Premier Portfolio Managers Ltd and Premier Fund Managers Ltd are ISA managers, authorised and 

regulated by the Financial Conduct Authority of 25 The North Colonnade, Canary Wharf, London E14 5HS and are members of the ‘Premier’ and 

‘Premier Asset Management’ marketing groups. 0605149457

Important information 

www.premierfunds.co.uk


