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FUND DETAILS 
 
Fund: 
 
Managing Group: 
 
Manager: 

 
 
PERSONNEL 
 

1. Please detail any significant changes to the personnel involved in the 
management of the fund and the analysis of underlying stocks/funds.  In 
particular, please detail the length and type of experience/qualification for any 
new team members. 

 
One new hire to the team. This was an internal appointment with the candidate 
known to the team having worked for more than 10 years in the Premier Private 
Client Investment Team. 
 

Nick Kelsall, Investment Manager, Multi-Asset Funds 
Nick joined Premier in February 2001, having previously worked for 
Rensburg Sheppards following a stint at Barclays. He has worked in 
the financial services industry since 1997 and moved to the Multi-
Asset team in March 2014 from Premier’s Private Client department 
which he had been part of for nearly 10 years. 

 
Qualifications: IAQ, IMC, PCIAM, Chartered Wealth Manager 

 

 
 

2. Please give an approximation of total funds under management by the team 
managing the portfolio. 

 
c.£850m at 31.03.2014 
 
 
INVESTMENT POLICY 
 

3. Has there been any change to your investment research systems or your style 
of management?   

 
None since last review 
 
 
 

4. What changes have you made to the Asset Allocation of the Fund? 
 

i – Reduced UK Equities in favour of EM Equity c.2% 
ii – Reduced Alternatives (-2.7% through BC12, CatCo + Eclectica) + Cash  
 (-1.7%) for an increase to Property (+5.4% with 2 new holdings from  
 Henderson and Threadneedle) 
iii – We sold Threadneedle Amercian Extended Alpha on manager departure  

and subsequently reduced US Equity (-3%) to purchase Global 
Insurance fund (Other Equity +2%), effectively a US proxy with c.80% 
US exposure.  

 
Net effect of these changes is following AA shifts: 
 
 
 



 

      Dec-13 Mar-14 Change 

  Equities   58.0% 57.3% -0.7% 
    UK 26.0% 23.7% -2.3% 

    North America 10.1% 7.1% -2.9% 

    Japan 7.6% 7.4% -0.3% 

    Europe ex-UK 7.3% 7.9% 0.6% 

    Asia ex-Japan 5.2% 5.4% 0.2% 

    Emerging Mkts 1.8% 3.8% 2.0% 

    Other Equities 0.0% 2.0% 2.0% 

  Bonds   15.4% 15.8% 0.3% 
    Gilts 0.0% 0.0% 0.0% 

    Inv-Grd. Corp 4.0% 4.3% 0.3% 

    High-Yield Corp 3.4% 3.6% 0.2% 

    Specialist 8.0% 7.9% -0.1% 

  Property 2.4% 7.8% 5.4% 
            

  Alternatives 13.8% 10.5% -3.3% 
            

  Cash   10.3% 8.6% -1.7% 
 

 
 

5. What is the rationale for these changes and what impact do you expect this to 
have on performance? 

 
We believe in rebalancing portfolios where we see strong outperformance or 
underperformance as a mere reflection of market shifts and interest, rather than a 
change in fundamentals. This has encouraged us to undertake the above changes. 
 
Property is an asset class that enjoys a good starting yield and has seen capital 
values starting to recover from their trough valuations reached at the start of 
Summer 2013. We believe the total return outlook is attractive for the asset class as 
well as aiding asset diversification (to lower volatility) within the portfolio.  
 
Better Capital 2012 was trading at a good premium to NAV, so scaling back the 
holding crystallises some of the profits from having acquired the stock at an earlier 
capital raising. We took a distribution from CatCo Reinsurance Opportunities of 
c.20% as an efficient means of booking a decent gain and trimming the holding down 
and also reduced Eclectica Macro Absolute (albeit by not enough!). 
 
Within the US allocations, we have seen a good deal of activity. The announcement 
that the team managing Threadneedle American fund were moving to Artemis 
caused us to immediately dispose of this holding. We initially allocated the proceeds 
across Axa Framlington + Natixis funds.  
 
On witnessing weakness in the Global insurance sector (dominated by US listed 
companies), we saw this as an opportunity to add a specialist holding (and US 
proxy) offering good value which has been weak of late, through the Polar fund 
which we hold elsewhere. This was accommodated through reducing “US Growth” 
as a style that had outperformed and buoyed the returns of Axa Framlington 
American Growth fund.  
 
 
 
 
 
 
 
 



 
 

6. What has been your portfolio turnover level and is this higher or lower than 
you would normally expect?   

 
 
Relatively low. Given the short tenure of our custody for this fund, we do not believe 
it is in investors’ benefit that we ‘overtrade’ on this fund. We are managing the fund 
on a pragmatic basis to add incremental value over what is likely to be a short 
duration. 
 
 
 

7. Are you confident that you have negotiated the best possible terms and have 
all discounts and rebates against initial charges and AMCs on underlying 
funds been negotiated by you and notified to Premier so that they can ensure 
these are received by the fund?  Are you actively aiming to reduce the TER of 
the fund? 

 
Yes, this is an ongoing exercise for the Premier multi-Asset Team. 

 
 
8. Please list any funds that  where the underlying TER of the fund NET of any 

rebate is greater than 1.5%.  (If yes please complete the additional TER slide 
in the IC quarterly presentation) 

 
No positions we have bought have a net TER greater than 1.5% 
 
 

9. Please supply 1 or 2 examples of good investments decisions you have made 
at stock level which have contributed to your performance. 

 
 
i- Reduce UK in favour of EM, add to Property: 
 

 
 
 
 
 
 
 
 
 



 
ii- Reduced “Alternatives” in favour of Property: 
 
 

 
 
 
 

iii- Switch some Axa Framlington American Growth for Polar Global Insurance: 
 

 
 
 
 

10. Please also provide an example of a poor investment and how you have dealt 
with this to minimise the loss to the fund.  

 
As we highlighted in the previous quarter, Hugh Hendry appears to have been the 
last bear to capitulate resulting in his fund, CF Eclectica Macro Absolute, no longer 
being a hedge to markets and acting like a gilt proxy. We started to reduce this 
holding at the start of the quarter but by not nearly enough as the funds positioning 
saw it weaken over the quarter.  
 
Whilst we had been opportunely trading Better Capital (2012) class at recent highs, 
the less liquid Better Capital (2009) suffered as a result of a trading statement 
update on two of its largest positions. Having only reported a couple of months 
previously how well these holdings were doing (and subsequently seeing guidance 
firming here), this management statement came as a shock that saw the share price 
tumble the best part of 25%. This is smaller than 1% holding. Whilst the near term 



operating performance is a disappointment, management continued to suggest that 
the longer term outlook remains robust. We have therefore held back from selling the 
2009 cell into this weakness. Disappointingly the 2012 cell fell in sympathy, although 
this is not impacted at all by the trading update. We will look to continue to 
opportunely trade this stock at the same price we have been active at. 
  
 

11. How have you managed the cash content in the portfolio with a view to 
maximising the return to the fund? 

 
 
As we are uncertain of the cash-flow outlook of the fund, we have instructed our fund 
administrator (NT) to undertake a daily cash sweep and place any balance of funds 
into an overnight deposit account to maximise the return we can make here, whilst 
providing us with flexibility in dealing with any outflows. 
 
 
 

12. Are you happy with your stock selection across each sector? 
 
We have no grave concerns with any of the inherited open-end fund positions that 
remain. However, the selections would not be our preferred choices if we were 
employed as Manager on a more permanent basis. 
 
 

13. If, not what changes are you looking to make over the next quarter and why? 
 
As previously reported, CF Eclectica Absolute Macro is no longer a hedge to equity 
market gains. As such, any strength here would encourage us to continue to reduce/ 
exit this position. 
 
 
 

14. Are there any particular factors which you feel have affected the performance 
or volatility of the fund? 

 
We would anticipate that the introduction of a Property fund would lessen the fund 
volatility marginally whilst aiding attractive total return delivery. 
 


