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FUND DETAILS 
 
Fund: Sentinel Universal Portfolio 
 
Managing Group: North Investment Partners 
 
Lead Manager: John Husselbee 

 
 
PERSONNEL 
 

1. Please detail any significant changes to the personnel involved in the 
management of the fund and the analysis of underlying stocks/funds.  In 
particular, please detail the length and type of experience/qualification for any 
new team members. 
 
No changes to the team 

 
 

2. Please give an approximation of total funds under management by the team 
managing the portfolio. 

 
Total funds under management stand at approximately £243m as at 30th 
September 2013. 

 
 
INVESTMENT POLICY 
 

3. Has there been any change to your investment research systems or your 
style of management?   

 
There have been no significant changes to our investment research systems 
or style of management in the period under review. 

 
 

4. What changes have you made to the Asset Allocation of the Fund? 
 

August 
 

• Reduced Fixed Interest weighting 
• Fund switch in Emerging Markets 
• Sold out Property 
• Increased Private Equity 

 
 

5. What is the rationale for these changes and what impact do you expect this to 
have on performance? 

 
We reduced our exposure to investment grade corporate bonds by selling out 
of JPMorgan Sterling Corporate Bond. We had held investment grade 



corporate bonds as a preferred proxy to Gilts but we believe that in an 
environment where gilts are rising, the spread offered by investment grade 
over gilts is now insufficient to protect against capital losses. 
 
We also marginally reduced Airlie Select US High Yield as we wait to invest in 
European high yield. The rate environment and the improving economic 
outlook make European credit a much more compelling investment. Market 
volatility has stopped us from making this purchase to date. 
 
Somerset Global Emerging Markets replaced Hexam Global Emerging 
Markets which has performed disappointingly. The replacement large cap 
fund has a bigger recovery stock profile which fits our view that recovery stock 
valuations are more compelling at this point in the cycle. 
 
We also took part in the placing of Better Capital 2012, partly funded by 
selling a small holding in Premier Pan European Property. We already have 
some exposure to Better Capital, a private equity company that specialises in 
genuine recovery and turn-around investments rather than complex financial 
engineering. It is benefiting as banks in the UK and Europe deleverage, 
offloading investments that have become bad debts on their balance sheets. 

 
6. What has been your portfolio turnover level and is this higher or lower than 

you would normally expect?   
 
 The turnover of the portfolio is in line with our expectations. 
 

7. Are you confident that you have negotiated the best possible terms and have 
all discounts and rebates against initial charges and AMCs on underlying 
funds been negotiated by you and notified to Premier so that they can ensure 
these are received by the fund?  Are you actively aiming to reduce the TER of 
the fund? 
 
We continue to push for the best terms available to us.   

 
8. Please list any funds that where the underlying TER of the fund NET of any 

rebate is greater than 1.5%.  (If yes please complete the additional TER slide 
in the IC quarterly presentation) 

TER Ex   TER Inc 
Performance fee 

Absolute Insight Credit B1p GBP  1.18%   1.53% 
 
 

9. Please supply 1 or 2 examples of good investments decisions you have made 
at stock level which have contributed to your performance. 

 
Cazenove UK Opportunities (+9.0%) is worth a mention, Julie Dean has 
benefited from the small cap rally in the UK and doesn’t seem to have 
suffered from the Schroder/ Cazenove merger.  
 

 



Please also provide an example of a poor investment and how you have dealt 
with this to minimise the loss to the fund.  

 
Holding US dollars over the period has been a negative contributor to returns. 
We hold cash as we are underweight government bonds and see this asset 
class as a defensive asset. We believe that the cable rate has peaked short 
term.  

 
10. How have you managed the cash content in the portfolio with a view to 

maximising the return to the fund? 
 

We have increasingly seen cash as a defensive asset from which the fund 
can profit and have held more in US dollars as a proportion of our total cash 
position. 

 
 

11. Are you happy with your stock selection across each sector? 
 

We have a high cash weighting which is balanced by being underweight 
bonds, this is a position we continue to monitor carefully. 

 
 

12. If not, what changes are you looking to make over the next quarter and why? 
 

No decisions have been reached at the point of writing. 
 
 

13. Are there any particular factors which you feel have affected the performance 
or volatility of the fund? 
 
Versus the benchmark the fund has benefitted from a zero weight to 
government bonds and strong stock selection from equity holdings. 


