
Sentinel Investment Seminar 

 
Benefiting from Tight Credit Conditions 



Source: FE Analytics. Data from 23 November 2009 to 30 April 2013. Taken on a bid to bid, total return, UK 

Sterling basis. Data taken on 02 May 2013. Past performance is not a guide to future returns. 
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Performance since Paul Smith commenced management  

FTSE 100 +35.4% Sentinel Defensive +17.5% LIBOR GBP 3m +2.7% 
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 The Sentinel Defensive Fund continues to provide stable capital growth with little volatility. 

 The Fund has been tested by financial markets on several occasions under the current 

manager and on each occasion the Fund has proven to be a defensive investment. 

 Notable market events include the Japanese Tsunami and the on-going European Sovereign 

Debt Crisis. 

 The Fund has returned 17.5%,* with tax advantages for the majority of investors as all returns 

so far have been capital gains rather than income. 

Notes 

Source: FE Analytics. *Data from 23 November 2009 to 30 April 2013. Taken on a bid to bid, total return, 

UK Sterling basis. Data taken on 02 May 2013. Past performance is not a guide to future returns. 

 



Source: FE Analytics. Data from 31 October 2012 to 30 April 2013. Taken on a bid to bid, total return, UK 

Sterling basis. Data taken on  02 May 2013. Past performance is not a guide to future returns. 
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Recent Performance with no ‘dips in sight’ 

FTSE 100 +13.2% Sentinel Defensive +3.2% FTSE British Government 10 – 15 years +2.4% HSBC Global Mining Index -15.3% 
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Notes 

 The Fund has remained stable despite recent spats of volatility in some major asset classes. 



Source: Data from 31 December 2011 to 31 December 2012. Data taken on 30 April 2013. Past 

performance is not a guide to future returns.*Bloomberg. **Premier Fund Managers. 
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Favoured exposures of 2012 

31 December 2011  
to  

31 December 2012 

 
Small Company Equities 

 

 
Private Equity 

 

 
Senior Bank Debt 

 

*Index Performance 29.9% 25.3% 17.8% 

**Sentinel Defensive 
Performance 

10.1% 7.5% 10.8% 
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Notes 

 A number of our favoured asset classes including small company equities, private equities and 

senior financials, performed strongly last year. 

 Our exposures to these asset classes will underperform the relevant asset class when they are 

rising. This is due to the Defensive characteristics of our investments. However, attractive 

returns, especially when considering the stability of the Fund, can still be achieved. 

 The Fund is positioned to be defensive at all times and employs risk modelling techniques to 

maintain its stance. 

 Diversification is achieved through its range of underlying sectors and investments, limiting 

downside risk. 



Source: Images from Google. 8 

Loose monetary policy to stimulate economic growth 
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Notes 

 The Monetary Policy Committee (MPC) unanimously voted to maintain the base rate at 

0.50% and the programme of asset purchases at £375 billion. 

 The Bank of England/HM Treasury Funding for Lending Scheme (FLS) aim to incentivise 

banks and building societies to boost their retrospective lending to the real economy. 

 The government have proposed a ‘Help to Buy Scheme’ aimed at providing a supporting 

hand to those who want to get on, or move up the housing ladder. 

 The availability of secured and unsecured credit to households was reported to have 

increased in the three months to beginning of March 2013, and a further increase is 

expected by lenders over the next three months. 

 

 



Source: Bank of England - Credit Conditions Survey 2013 Q1. *Expectations balances have been moved forward one 

quarter so that they can be compared  with the actual outturns in the following quarter. 

PNFCs = Private Non-Financial Corporations.  
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Corporate credit availability by firm size 

Expectations over the next three months* 
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Notes 

 The overall availability of credit to the corporate sector was reported to have increased in the 

first quarter. But that increase was confined to large companies, with small and medium-sized 

companies reported to have experienced little change in credit availability.  



Source: Bank of England - Credit Conditions Survey 2013 Q1. *Expectations balances have been moved forward one 

quarter so that they can be compared  with the actual outturns in the following quarter. 

PNFCs = Private Non-Financial Corporations.  
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Spreads over reference rate on lending to corporate by firm size 

Expectations over the next three months* 
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Notes 

 Spreads on total unsecured lending were reported to be little changed in the first quarter of 

2013, and that was expected to continue in the second quarter. 

 Lenders reported that spreads on lending to small businesses had tightened in the first 

quarter 2013 

 It is the first time that tighter spreads for small businesses have been reported since the 

question was first asked in the fourth quarter of 2009.  

 The first quarter Federation of Small Businesses’ Voice of Small Business Index also suggested 

that the cost of credit for small businesses had fallen recently. 

 Some lenders commented that the reduction in spreads reflected an increase in competition, 

and the impact of the Funding for Lending Scheme. 

 



Source: Images from Google. 14 

Easing credit conditions will benefit many of our Fund exposures…. 

Commercial Property  

Litigation Finance  

Brownfield Developments 

Investment Companies  

http://www.google.co.uk/url?sa=i&rct=j&q=investment+companies&source=images&cd=&cad=rja&docid=QH-iUfIXjE6ddM&tbnid=Z2ZxqT7Y00j6XM:&ved=0CAUQjRw&url=http://www.threadneedle.co.uk/en/Private-Investor/Funds/UK-Select-Trust-Limited/UK-Select-Trust-Limited/&ei=OJR-UafGCa-Z0AWhyoDAAw&psig=AFQjCNFZ00x-f6nGInmpepHGsNYl2O41TQ&ust=1367336315274800
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Notes 

 Commercial Property and Brownfield Developments: Will benefit from easier access to loans 

to expand and develop their holdings. Greater money supply in the economy will increase 

demand for consumer and residential goods. 

 Litigation Finance: Cheaper access to financing resulting in greater profit margins and a 

broader range of cases. 

 Investment Companies: The availability and access to cheaper financing can help an 

investment company achieve its targeted gearing policy and reduce the capital structure risk. 

More attractive capital structures with greater buyback powers provides attractive discount 

plays.  



Source: FE Analytics. Data from 13 May 2008 to 30 April 2013. Taken on a bid to bid, total return, UK Sterling basis. 

Data taken on 08 May 2013. Past performance is not a guide to future returns. 
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Appendix 

FTSE 100 24.8% Sentinel Defensive 16.1% LIBOR GBP 3m 7.4% 

Paul Smith Commenced Management 

Performance since launch  
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Glossary of Terms 

 Equities:   Another name for shares in a company. 

 Volatility:   Simply refers to the frequency and severity with which the price 

   of an investment goes up and down. 

 Senior Financials:  Senior Debt or Tranches of European Financial institutions, 

   whose terms in the event of bankruptcy, require it to be repaid 

   before any subordinated rankings.  

 Reference Rates:  Bank rate or the relevant swap rate. 
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Risk of investments  

Past performance is not a guide to the future. The price of shares and income from them may go down as well as up and you may get back 

less than you invested. Movements in exchange rates may also affect the value of the investment. Please remember that these investments 

are intended as long term investments. Details of the nature of the investment and the commitment required are described in the Simplified 

Prospectus document which is available on request. Reference to any particular stock does not constitute a recommendation to buy or sell 

the stock. 

 

Disclaimer  

Whilst every effort has been made to ensure the accuracy of the information contained within this guide, we regret that we cannot accept 

responsibility for any omissions or errors. The information given and opinions expressed are subject to change and should not be interpreted 

as investment advice. Persons who do not have professional experience in matters relating to investments should not rely on the content of 

this document. Should you need advice, or if you are interested in this Fund, please contact your financial adviser.  

Issued by Premier Fund Managers Ltd. Premier Portfolio Managers Ltd and Premier Fund Managers Ltd are ISA managers and members of the 

Premier Asset Management marketing group, authorised and regulated by the Financial Conduct Authority of 25 The North Colonnade, 

Canary Wharf, London E14 5HS.  Premier Portfolio Managers Ltd is a member of the Investment Management Association. 

All data sourced to Premier Fund Managers, unless otherwise stated. 0905138636 

Important Information  

www.premierfunds.co.uk 

13.05.572CK 

http://www.premierfunds.co.uk/

