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FUND DETAILS 
 
Fund: Sentinel Universal Portfolio 
 
Managing Group: North Investment Partners 
 
Lead Manager: John Husselbee 

 
 
PERSONNEL 
 

1. Please detail any significant changes to the personnel involved in the 
management of the fund and the analysis of underlying stocks/funds.  In 
particular, please detail the length and type of experience/qualification for any 
new team members. 
 
Nick Roberts departed in May having accepted an offer from JPMorgan 
Private Bank.  Though undoubtedly putting more work on the investment 
team, the process we follow means that we are able to continue without 
replacing him.  If we are going to replace Nick it is likely to be a graduate. 

 
 

2. Please give an approximation of total funds under management by the team 
managing the portfolio. 

 
Total funds under management stand at approximately £248m as at 30th June 
2013. 

 
 
INVESTMENT POLICY 
 

3. Has there been any change to your investment research systems or your 
style of management?   

 
There have been no significant changes to our investment research systems 
or style of management in the period under review. 

 
 

4. What changes have you made to the Asset Allocation of the Fund? 
 

April 
• Reduced Japanese Equities 
• Increased US Dollar 

 
May 

• Increased Fixed Income via a Structured Finance fund 
• Increased US High Yield via Small/mid cap fund 

 
June 

• Reduced European Equities 



• Increased US Dollar 
 

 
5. What is the rationale for these changes and what impact do you expect this to 

have on performance? 
 

We took profits in Japanese Equities following a very strong run in which the 
GLG Japan CoreAlpha Equity Hedged fund had risen a further +22.6% since 
we had last trimmed the position on the 30th January 2013.  We invested the 
proceeds into US Dollars which we continue to favour and consider one of the 
few defensive assets available to investors. 
 
At the beginning of May we took the opportunity to participate in a tap issue of 
Volta Finance Limited, a structured finance vehicle managed by AXA.  The 
tap issue was completed at a discount to NAV and was a good opportunity to 
gain exposure to an area within Fixed Income that we still believe has the 
potential to generate attractive returns. 
 
We also switched a proportion of our Japanese equity exposure out of GLG 
Japan Core Alpha, a large cap value strategy, into Tiburon Taiko where the 
fund manager is targeting companies undergoing structural changes and 
therefore not so reliant on the Yen weakening.  We believe this is a better 
strategy longer term to capture the changes occurring in Japan but 
acknowledge short term it may be left behind as the market is still fixated by 
the direction of the Yen. 
 
We increased the High Yield exposure in the fund via the Airlie Select US 
High Yield fund.  The absolute level of returns in US high yield as an asset 
class has compressed to very low levels at 600bps.  The Airlie Select US 
High Yield fund invests in small and mid-cap companies which are not 
investable by the large ETFs and funds due to liquidity constraints.  
Consequently it is still possible to attain a yield of between 8 – 10% in this 
part of the market and we consider this an attractive risk reward. 
 
In June we reduced our European equity exposure over concerns that Europe 
maybe particularly vulnerable to any correction in markets and we further 
increased our US dollar exposure as a defensive asset. 
 
Overall, the portfolio remains positioned to benefit from a risk on environment 
but we have slightly dampened it down through reducing equity and 
increasing US Dollar exposure. 
 
 
 
 

6. What has been your portfolio turnover level and is this higher or lower than 
you would normally expect?   

 
 The turnover of the portfolio is in line with our expectations. 
 



 
7. Are you confident that you have negotiated the best possible terms and have 

all discounts and rebates against initial charges and AMCs on underlying 
funds been negotiated by you and notified to Premier so that they can ensure 
these are received by the fund?  Are you actively aiming to reduce the TER of 
the fund? 
 
We continue to push for the best terms available to us.   

 
 
8. Please list any funds that where the underlying TER of the fund NET of any 

rebate is greater than 1.5%.  (If yes please complete the additional TER slide 
in the IC quarterly presentation) 

TER Ex   TER Inc 
Performance fee 

Absolute Insight Credit B1p GBP  1.18%   1.53% 
 
 

9. Please supply 1 or 2 examples of good investments decisions you have made 
at stock level which have contributed to your performance. 
 
The Absolute Insight Credit fund returned +1.4% in a quarter when gilts 
returned -3.76% and most fixed income funds fell in value even if they beat 
their own benchmarks.  The manager has a good, though not perfect, track 
record at navigating through difficult periods in fixed income markets. 
 
Over the quarter CATCo Reinsurance returned +3.83% in a quarter when 
many risk assets ended up in negative territory.  During the quarter the 
investment had a very low correlation with both equity and fixed income 
markets which is what we were originally targeting. 



Please also provide an example of a poor investment and how you have dealt 
with this to minimise the loss to the fund.  
 
Our purchase of Airlie Select US High Yield was not particularly well timed but 
we continue to believe that it stands up on its own two feet due to the 
materially greater spread versus treasuries and large cap US high yield. 

 
 

10. How have you managed the cash content in the portfolio with a view to 
maximising the return to the fund? 

 
We have increasingly seen cash as a defensive asset from which the fund 
can profit and therefore as our conviction has grown, we have increasingly 
invested more into US dollars as a proportion of our total cash position. 

 
 

11. Are you happy with your stock selection across each sector? 
 

We are reviewing our fixed income positions in the light of Ben Bernanke’s 
comments re tapering and the subsequent backup in yields. 

 
 

12. If not, what changes are you looking to make over the next quarter and why? 
 

No decisions have been reached at the point of writing. 
 
 

13. Are there any particular factors which you feel have affected the performance 
or volatility of the fund? 
 
Versus the benchmark the fund has benefitted from a zero weight to 
government bonds and the position in Japanese equities. 


