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FUND DETAILS 
 
Fund: Sentinel Universal Portfolio 
 
Managing Group: North Investment Partners 
 
Lead Manager: John Husselbee 

 
 
PERSONNEL 
 

1. Please detail any significant changes to the personnel involved in the 
management of the fund and the analysis of underlying stocks/funds.  In 
particular, please detail the length and type of experience/qualification for any 
new team members. 
 
No change. 

 
 

2. Please give an approximation of total funds under management by the team 
managing the portfolio. 

 
Total funds under management stand at approximately £380.6m as at 31st 
March 2013. 

 
 
INVESTMENT POLICY 
 

3. Has there been any change to your investment research systems or your style 
of management?   

 
There have been no significant changes to our investment research systems 
or style of management in the period under review. 

 
 

4. What changes have you made to the Asset Allocation of the Fund? 
 

January 
• Sold Index-Linked Gilts 
• Sold Gold Equities 
• Reduced Japanese Equities 

 
February 

• Increased US Dollar 
• Increased European Equities 

 
March 

• Reduced Strategic Bonds 
• Increased High Yield 

 



 
5. What is the rationale for these changes and what impact do you expect this to 

have on performance? 
 

We sold the Index-Linked Gilts that we had purchased as a hedge against the 
US fiscal cliff not being resolved.  As it was, this issue was kicked further 
down the road.  Nonetheless the fund benefitted from linkers bouncing off 
their lows triggered by the RPI calculation review that ended up with no 
change. 
 
We also sold our holding in Gold equities which we believed would have been 
a beneficiary had the fiscal cliff become an issue.  At the beginning of the 
quarter there was talk of the Fed scaling back QE later in the year which 
would be negative for the gold price.  Although we do not subscribe to this, we 
increasingly do not have a strong view on the price of gold and have chosen 
to sell all such exposures until we have higher conviction. 
 
After a strong run in Japanese equities via GLG JapanCore Alpha, we have 
chosen to take a little off the top; we maintain a significant and overweight 
position to Japanese equities.  Japan continues to be a cheap play on a 
gently recovering global economy, particularly one driven by the US.  This 
counterbalances our underweight position to US equities where valuations are 
very rich. 
 
We have added to our European equity exposure where valuations remain 
attractive.  Although the macro backdrop remains poor in the eurozone, policy 
makers and the ECB are slowly making headway. 
  
Having reduced our US dollar cash position to help with the migration of 
Sentinel clients across platforms, we have now increased it to 5½% as we 
continue to favour the dollar over sterling. 
 
We continue to like high yield credit as although absolute yields have fallen 
substantially, relative to gilts the spreads are still elevated and we believe 
investors thirst for income is likely to remain.  Airlie Select US High Yield 
invests in high yielding small/mid cap companies that are too illiquid and 
insignificant for the large high yield funds to bother with, consequently yields 
of 8% plus are still achievable versus 6.5% for the asset class as a whole.  
We funded this part via cash, and part via a reduction in strategic bonds. 
 
Overall the fund is inline equities with a bias towards global equity exposure, 
underweight fixed income with a heavy bias towards credit and overweight 
cash although half is in the US dollar.  Therefore overall the fund has a risk on 
bias.  We remain of the belief that the global economy is gently recovering 
aided by significant support from central banks. 
 
 
 
 



6. What has been your portfolio turnover level and is this higher or lower than 
you would normally expect?   

 
 The turnover of the portfolio is in line with our expectations. 
 
 

7. Are you confident that you have negotiated the best possible terms and have 
all discounts and rebates against initial charges and AMCs on underlying 
funds been negotiated by you and notified to Premier so that they can ensure 
these are received by the fund?  Are you actively aiming to reduce the TER of 
the fund? 
 
We continue to push for the best terms available to us.   

 
 
8. Please list any funds that where the underlying TER of the fund NET of any 

rebate is greater than 1.5%.  (If yes please complete the additional TER slide 
in the IC quarterly presentation) 

TER Ex   TER Inc 
Performance fee 

Absolute Insight Credit B1p GBP  1.18%   1.53% 
 
 

9. Please supply 1 or 2 examples of good investments decisions you have made 
at stock level which have contributed to your performance. 
 
Over the quarter GLG Japan CoreAlpha H GBP returned 23.37% which 
compares to 19.6% for the Topix and 14.15% for the MSCI World. 
 
CF Lindsell Train UK Equities where the manager has a strong bias towards 
consumer defensive companies with market leading positions and pricing 
power returned +17.5% versus +10.3% for the FTSE All Share.



Please also provide an example of a poor investment and how you have dealt 
with this to minimise the loss to the fund.  
 
Having increased our overweight position to gold equities in October 2012, 
our conviction to the gold price fell towards the end of 2012 and we sold out 
completely in the middle of January following a -2% fall since the beginning of 
the year. Subsequently gold equities fell a further -8% to the end of the first 
quarter.  We continue to believe that gold offers a hedge to the debasement 
of currencies and inflation, consequently we have not ruled out any future 
exposure. 

 
 

10. How have you managed the cash content in the portfolio with a view to 
maximising the return to the fund? 

 
Whilst our cash position has risen substantially over the quarter, half of it is 
held in US dollars which we believe will continue to appreciate against 
sterling. 

 
 

11. Are you happy with your stock selection across each sector? 
 

We are reviewing our position within Japanese Equities. 
 
 

12. If not, what changes are you looking to make over the next quarter and why? 
 

Our holding into GLG Japan CoreAlpha was always going to be a trade on the 
relative underperformance of large cap value versus the rest of the market, 
we continue to assess an appropriate exit point and suitable alternatives. 

 
 

13. Are there any particular factors which you feel have affected the performance 
or volatility of the fund? 
 
Over the quarter being overweight global equities and underweight UK 
equities added to performance.  Relative performance versus the benchmark 
was limited by a positive return from gilts of +0.7% over the period spurred on 
by concerns over the Italian election outcome and Cypriot banks. 


