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FUND DETAILS 
 
Fund: Sentinel Enterprise Fund 
 
Managing Group: Margetts Fund Management Ltd 
 
Manager: Toby Ricketts 

 
 
PERSONNEL 
 

1. Please detail any significant changes to the personnel involved in the 
management of the fund and the analysis of underlying stocks/funds.  In 
particular, please detail the length and type of experience/qualification for any 
new team members. 

 
There have been no changes to the Margetts Fund Management team within 
the period. 

 
 
 
 

2. Please give an approximation of total funds under management by the team 
managing the portfolio. 

 
£700m 

 
 
 
INVESTMENT POLICY 
 

3. Has there been any change to your investment research systems or your style 
of management?   

 
No 

 
4. What changes have you made to the Asset Allocation of the Fund? 

 
Emerging markets weightings have increased from 18.60% to 24.08% whilst 
the UK has been reduced from 17.53% to 14.12% and cash 7.12% to 5.43%.  
There have been no other significant changes (greater than 1%).  
 

5. What is the rationale for these changes and what impact do you expect this to 
have on performance? 
 
These asset allocation changes are the tail end of the process to bring the 
fund into line with the Margetts Venture fund following the appointment of 
Margetts Fund Management Ltd in September 2012. 
 
There has been no significant change in our macro-economic views and we 
continue to favour equities with sustainable earnings particularly within 
Emerging Markets and Asia.  These economies have lower levels of debt, 
higher economic growth and a sustainable working population due to 
demographics.   
 



We have described the risk ‘sweet spot’ in recent times which reflects our 
view that the risk spectrum is distorted at present due to market imbalances.  
We believe that the potential for poor returns from low risk assets is high 
whilst the upside for high risk assets is no greater than for those in the middle 
of the spectrum. 
 
This view is based on our assessment that government bond yields are too 
low to offer any value and the dysfunctional banking system is holding back 
potential returns from higher growth companies.   
 
The fund has been invested to reflect these views with a preference towards 
lower risk equities in higher risk markets.  This strategy is intended to provide 
a good combination of growth prospects with defensive qualities.  

 
6. What has been your portfolio turnover level and is this higher or lower than 

you would normally expect?   
 

The portfolio turnover is in line with our expectations. 
 
One holding has been replaced which had a weighting of 10% with other 
changes due to asset allocation. 

 
 

7. Are you confident that you have negotiated the best possible terms and have 
all discounts and rebates against initial charges and AMCs on underlying 
funds been negotiated by you and notified to Premier so that they can ensure 
these are received by the fund?  Are you actively aiming to reduce the TER of 
the fund? 

 
We are confident that the best terms available were negotiated at the point of 
each purchase.  However the implementation of the Retail Distribution Review 
(RDR) on 01 January 2013 has resulted in a raft of new share classes and 
pricing structures being introduced by many fund management groups.  We 
have instigated a project to review all of our holdings so that we can access 
better terms if they exist.  This project will be completed within the current 
quarter. 

 
8. Please list any funds that where the underlying TER of the fund NET of any 

rebate is greater than 1.5%.  (If yes please complete the additional TER slide 
in the IC quarterly presentation) 

 
The Old Mutual UK Dynamic fund has a TER above 1.5% due to a 
performance fee which has been payable as a result of strong performance.  
The standard AMC is 1%. 
 
This is a legacy holding which has been retained due to strong performance 
and process. 

 
9. Please supply 1 or 2 examples of good investments decisions you have made 

at stock level which have contributed to your performance. 
 

The Blackrock European Dynamic fund has returned 9.14% over the quarter 
and is the top performing fund within the portfolio.   
 
The Henderson US Growth fund was sold due to performance concerns and 
replaced with a tracker fund during October.  The outgoing fund has 



underperformed since being sold and this decision has benefitted 
performance. 
 
There have been a number of strong individual performances but these have 
been driven predominantly by sector allocations to Asia, Emerging Markets 
and Europe. 
 

10. Please also provide an example of a poor investment and how you have dealt 
with this to minimise the loss to the fund.  

 
Given the strong performance of the fund against benchmark I do not feel 
able to characterise any of the decisions made as poor at this stage. 
 
There has been a deliberate strategy to include defensive qualities within part 
of the portfolio and these have lagged during a quarter of strong market rises.  
The First State Asia Pacific Leaders fund is an example of this characteristic.  
We continue to feel that defensive qualities are important due to the continued 
likelihood of short term shocks and underperformance from these holdings is 
entirely within expectation. 

 
11. How have you managed the cash content in the portfolio with a view to 

maximising the return to the fund? 
 

The return on cash is negative after charges have been applied and therefore 
we are pursuing a strategy of full investment except for a small cash buffer to 
allow for client dealing in and out of the fund. 

 
12. Are you happy with your stock selection across each sector? 

 
Yes 

 
13. If, not what changes are you looking to make over the next quarter and why? 

 
The allocation to the US of 10% is being considered and may be reduced in 
favour of areas which are more attractive.  The political position in regard to 
the fiscal cliff is a key element to this decision. 
 
Recent market rises have been strong and if they continue at this level we 
may consider increasing the defensive qualities of the fund in anticipation of a 
fourth summer of falling markets.  This will be a very difficult call to get right 
and therefore if we are unsure we will remain invested in line with our long 
term themes. 

 
14. Are there any particular factors which you feel have affected the performance 

or volatility of the fund? 
 

The performance of the fund has been strong over this quarter due to global 
stock markets performing in line with our themes. 
 
The volatility of the fund has been identical to the IMA Flexible Managed 
benchmark whilst performance has been considerably ahead.  This is a best 
case scenario from an investment management perspective. 
 


