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FUND DETAILS 
 
Fund: Sentinel Universal 
 
Managing Group: North Investment Partners 
 
Manager: John Husselbee 

 
 
PERSONNEL 
 

1. Please detail any significant changes to the personnel involved in the 
management of the fund and the analysis of underlying stocks/funds.  In 
particular, please detail the length and type of experience/qualification for any 
new team members. 
 
No change. 

 
 

2. Please give an approximation of total funds under management by the team 
managing the portfolio. 

 
Total funds under management stand at approximately £470m as at 30th 
March 2012. 

 
 
INVESTMENT POLICY 
 

3. Has there been any change to your investment research systems or your 
style of management?   

 
There have been no significant changes to our investment research systems 
or style of management in the period under review. 

 
 

4. What changes have you made to the Asset Allocation of the Fund? 
 

• Increased US Equity 
• Reduced Asia and Japanese Equity 
• Increased short duration high yield 
• Reduced cash 

 
 

5. What is the rationale for these changes and what impact do you expect this to 
have on performance? 

 
Although we wish to be underweight US Equities on valuation grounds we are 
not negative on the US economy and did not want such a large underweight 
versus our benchmark.  We sold down Asia ex Japan and some of our 
unhedged Japanese equity to fund this change.  The US market has positive 
momentum and we did not want to be too negatively exposed to this. 
 
We are attracted towards high yield as we believe it is more attractive than 
equity on a risk return basis and investors are being paid to take risk i.e. the 
implied default rate is much greater than the likely outcome.  However, 
spreads have tightened very rapidly since the start of the year and much of 
the year’s return could well have been priced in, consequently for the moment 
we have increased exposure to the more defensive short duration high yield 



and should we get a sell off we would look to switch this into a fund more able 
to take on risk. 

 
 

6. What has been your portfolio turnover level and is this higher or lower than 
you would normally expect?   

 
Following the changes we made to the fund in Q3 and Q4 2011, the fund 
turnover has now returned to a more normal level. 
 

 
7. Are you confident that you have negotiated the best possible terms and have 

all discounts and rebates against initial charges and AMCs on underlying 
funds been negotiated by you and notified to Premier so that they can ensure 
these are received by the fund?  Are you actively aiming to reduce the TER of 
the fund? 
 
The negotiation of investment charges remains a key chain in the investment 
process and the team always push for the most competitive terms possible. 
As our assets under management with certain providers grow, we consistently 
re-evaluate the terms of business agreed with those fund providers.  

 
 
8. Please list any funds that where the underlying TER of the fund NET of any 

rebate is greater than 1.5%.  (If yes please complete the additional TER slide 
in the IC quarterly presentation) 

 
• N/A 

 
 

9. Please supply 1 or 2 examples of good investments decisions you have made 
at stock level which have contributed to your performance. 

 
• The sterling hedged share class of Jupiter Japan Income returned +16.2% 

over the quarter versus 7.8% for the Topix TR and 8.7% for the MSCI World 
TR as the Japanese Yen devalued by 9% versus sterling.  

• Following a difficult Q3/Q4 2011, Absolute Insight Credit returned +7.5% over 
the quarter versus +4.2% for the IMA £ Strategic Bond sector and (-2.4%) for 
the IMA Gilt sector. 
 
 

10. Please also provide an example of a poor investment and how you have dealt 
with this to minimise the loss to the fund.  

 
Over the period our positioning of being underweight US equities has cost the 
fund on a relative basis.  On valuation grounds it makes sense as the US is 
relatively expensive but the market is putting more store in potential future 
earnings growth and market momentum is in its favour.  This was mitigated by 
being overweight Asia/Emerging Markets that had a strong quarter and 
additionally by rebalancing our weighting towards the US at the expense of 
Asia/EM during the quarter. Since the rebalancing, 10th February, to the end 
of the quarter this has been the right decision with at the extremes the iShare 
MSCI Far East ex-Japan returning (-1.6%) versus +5.0% for AXA Framlington 
American Growth. 

 
 

11. How have you managed the cash content in the portfolio with a view to 
maximising the return to the fund? 

 



We have been holding cash tactically with a view that on market weakness 
we would put it to work. But equally cash earning nothing whilst inflation 
continues to persist is a drag on the real returns of the portfolio.  Therefore 
we have reduced our cash position by increasing our exposure to short 
duration high yield, a relatively defensive credit asset.  At the end of the 
quarter we held 7.5% in cash and continue to wait for better opportunities to 
deploy any more into risk assets. 

 
 

12. Are you happy with your stock selection across each sector? 
 

We are happy with our stock selection at current market levels, but should we 
see a meaningful pullback in markets, we will review our holdings within 
European equities.  We continue to review new offerings within the 
commodity space as much to address the TER of holdings opposed to 
concerns over performance. 

 
 

13. If not, what changes are you looking to make over the next quarter and why? 
 

We favour Blackrock European Dynamic where the manager has much more 
of a bottom up stock picking approach opposed to Neptune European 
Opportunities where we like the manager, but he has a greater emphasis on 
the macro outlook which negates some of the impact of our own macro views. 
 
The Investec Enhanced Natural Resources fund is a very strong product 
backed by a very impressive team but we acknowledge the TER inclusive of 
performance fees is steep. Threadneedle have an offering that we wish to 
review though the two funds do have very different approaches/investment 
styles. 
 

 
14. Are there any particular factors which you feel have affected the performance 

or volatility of the fund? 
 
Performance of the fund was helped by being underweight gilts, overweight 
credit, and overweight Japanese equities.  Being underweight US equities 
and European equities detracted from performance.  The volatility of the fund 
versus its benchmark would have been neutral over the quarter. 


