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FUND DETAILS 
 
Fund: Sentinel Universal Portfolio 
 
Managing Group: North Investment Partners 
 
Manager: John Husselbee/ Nick Stanhope 

 
 
PERSONNEL 
 

1. Please detail any significant changes to the personnel involved in the 
management of the fund and the analysis of underlying stocks/funds.  In 
particular, please detail the length and type of experience/qualification for any 
new team members. 

 
There have been no changes to the personnel over the period. 

 
 

2. Please give an approximation of total funds under management by the team 
managing the portfolio. 

 
Total funds under management represent approx. £413m. 

 
 
INVESTMENT POLICY 
 

3. Has there been any change to your investment research systems or your 
style of management?   

 
There have been no significant changes to our investment research systems or style 
of management in the period under review. 

 
 

4. What changes have you made to the Asset Allocation of the Fund? 
 
 Mid July 

- Reduce Asia and China 
- Increase UK Equity 

 
End July 

- Increase Property via new fund 
- Introduce a global fund investing in the growth of the consumer in Asia / 

Emerging Markets 
 

Early August 
- Switched Japanese equity into a sterling hedged share class 
 

 
 
 



 
5. What is the rationale for these changes and what impact do you expect this to 

have on performance? 
 

Following a rally in emerging markets that began at the end of May, we chose to take 
some of these gains and invest in the JPMorgan Global Consumer Trends fund 
which aims to capitalise on the growing emergence of the consumer in Asia and the 
emerging markets, in addition to consumer trends in the developed world such as an 
ageing population.  We believe that much of the future growth story in Asia and 
emerging markets is about the development of their domestic markets opposed to 
exporting to the West.  This investment theme can be accessed as much by cheap, 
multi-national companies listed in Europe and the US as it can through smaller 
domestically listed companies.  The manager is able to invest globally and has an 
active management style depending on where he sees the best or cheapest 
opportunities. 
 
We increased our UK exposure as we believe UK equities offer significant value, 
especially when compared to the 10 year Gilt yield, as well as having significant 
exposure to emerging markets with the advantage of cheaper valuations.  Unlike the 
UK economy, UK company balance sheets, in the main, are very healthy and post 
cost cutting carried out in 2008/09, margins have expanded significantly. 
 
We took the opportunity to invest in a new property fund run by the F&C property 
team, who have a strong track record.  Going forward, we believe the returns in this 
asset class will be driven mainly be income and not capital gains, the majority of 
which have been made already.  Many of the existing property funds in existence are 
burdened by legacy assets that either have high vacancy rates or are in need of 
development, leading to much lower yields on the funds that the IPD index would 
suggest are achievable.  Therefore this was a way of gaining access to property in a 
fund investing for the post recessionary environment. 
 
We believe the Yen is currently over valued versus the dollar and therefore chose to 
switch our Japanese equity exposure into a sterling hedged share class.  With the 
likely re-emergence of QE2 in the US, this has helped to ensure that the Yen 
remains strong versus the dollar and has postponed any potential rally in the 
Japanese stock market as investors perceive Yen weakness a prerequisite to get the 
economy moving.  We remain underweight Japanese equities versus the MSCI 
World Index and believe at some stage the market will recover but this has been 
delayed. 

 
 

6. What has been your portfolio turnover level and is this higher or lower than 
you would normally expect?   

 
The turnover of the portfolio is in line with our expectations. 

 
 

7. Are you confident that you have negotiated the best possible terms and have 
all discounts and rebates against initial charges and AMCs on underlying 
funds been negotiated by you and notified to Premier so that they can ensure 
these are received by the fund?  Are you actively aiming to reduce the TER of 
the fund? 

 
We confirm that the Portfolio is benefiting from the best terms. 

 



8. Please list any funds that  where the underlying TER of the fund NET of any 
rebate is greater than 1.5%.  (If yes please complete the additional TER slide 
in the IC quarterly presentation) 

 
N/A 

 
 

9. Please supply 1 or 2 examples of good investments decisions you have made 
at stock level which have contributed to your performance. 

 
In April we switched out of physical gold ETF into gold shares as we felt that they 
had lagged the rally in the gold price. Over Q3 much of this lag was unwound as the 
London Gold Bullion price rose +0.3% whilst Blackrock Gold and General rose by 
+8.5%. 
 
Having increased our UK equity exposure in mid July the FTSE 100 and FTSE 250 
has rallied by over +8% to the end of Q3. 

 
 

10. Please also provide an example of a poor investment and how you have dealt 
with this to minimise the loss to the fund.  

 
We continue to hold our structured product that is designed to benefit from rising gilt 
yields.  We have been surprised by the strength of government gilt yields and clearly 
talk of the re-emergence of quantitative easing has led further support to gilts.  
Fundamentally we believe there will be upward pressure on yields and any 
quantitative easing has the potential of disappointing versus what the market has 
priced in. Therefore we continue to hold this position but closely monitor it.  

 
 

11. How have you managed the cash content in the portfolio with a view to 
maximising the return to the fund? 

 
As the equity market continues to move from overbought to oversold positions, we 
will seek to increase risk assets. As volatility in the market has fallen, the cost of 
hedging has decreased and it has recently reached a level where we will consider 
taking out a further hedge, particularly after the recent market rally. 
 

 
12. Are you happy with your stock selection across each sector? 

 
We continue to review and monitor funds to maximise returns for investors.  

 
 

13. If, not what changes are you looking to make over the next quarter and why? 
 

There are no plans to make significant fund changes as we write.  
 
 

14. Are there any particular factors which you feel have affected the performance 
or volatility of the fund? 

 
We continue to take a bar bell approach to the investments within the fund between 
risk assets and defensive assets. During Q3 we increased the exposure to risk 



assets but the argument between deflation and reflation continues and we do not 
feel that now is the right time to place all bets on one outcome. 


