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Minutes of the Adviser Business Solutions Investmen t Committee Meeting 
 
Location:  Premier Offices, Guildford 
 
Date:  21st November 2008 
 
Attending:  Jon Foster, Dave Stamp, Richard Anderson of ABS, Mike Hammond of 

Premier (acting as ACD), Paul Branigan of Premier (Defensive Fund 
Manager), John Husselbee of North Investment (Universal Fund 
Manager) via conference call, Laurence Boyle of Williams De Broe 
(Enterprise Fund Manager), Jane Slater & Frank Blackmore of Headley 
Financial Services. 

 
Apologies: Mike Reidy (ABS) 
   
 
The meeting was chaired by Jon Foster of ABS and minutes were taken by Richard 
Anderson 
 
This is the second meeting of the Investment Committee with the main purpose to report 
on progress and assess the funds using the new quarterly review template and 
questionnaires. 
 
Each of the fund managers, members of the Investment Committee and the Authorised 
Corporate Director had been provided with a Terms of Reference ,fund manager 
questionnaire and quarterly review template.   
 
Paul Branigan who manages the Sentinel Defensive Fund was invited to address the 
committee and circulate the completed fund manager questionnaire. 
 
 
P BRANNIGAN  
 
 
Slight change to Asset Allocation, moving away from being overweight in Zeros to 
increased exposure to Fund of Hedge Funds (FoHF).   
 
Not all funds produced the expected results due to the deleveraging and widening credit 
spreads experienced recently. 
 
One Key point of discussion was the unprecedented volatility levels which had reached 
into the 90’s on the VIX index where normal levels are between 10-30.  
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Paul stated that he was happy with the stock selection across the fund and all Zeros had 
picked up since the rate cut. Zeros held up well due to the defensive nature of the stock 
selection, the prices had flat lined rather than fallen. 
 
Real Estate Opportunities Zero had continued to disappoint with the share price falling 
further to 59.5p (@31st Oct 08). This is expected  to be resolved and contact is being 
maintained with the company.  Additional pressure has been applied to the stock due to 
the closure of its broker Landsbanki. 
 
Alternative Investment Strategies – MW Tops ltd stock was in a good position due to the 
wind up proposal @ 100% of NAV.  Trading between the USD & GBP Goldman Sach 
Dynamic funds had added value to the fund due to good currency arbitrage.  Dexion 
Equity Alternative showed a good upside due to hedging the dollar. 
 

� No real loss to asset value suffered as a result of the Lehman Brothers collapse. 
 

� Hedge Funds with short positions  had to unwind their position in the bank stocks 
due to changes in regulation 

 
Currently FoHF offered large discounts where previously the discount margin had been 
relatively small.    This situation will probably prompt a continuation vote in the near 
future, resulting in some good opportunities based on their mark up & situation. 
 
Structured Products -- Buying new auto calls was discussed, this would have involved 
crystallizing the recent loss and setting new limits which would have resulted in a longer 
term to see any return from these investments.  It was decided that the current auto calls 
were adequate and the fund would see a return from these sooner. 
 
 
 
JOHN HUSSELBEE 
 
Aggressive stance had been reduced sufficiently.  Taking a more cautious approach as 
discussed in the previous meeting proved beneficial in this unprecedented time. This 
approach had been facilitated by the inflows into the fund which provided the ability to 
maintain a high percentage of cash. 
 
The greatest value added to the fund has come through government & corporate bonds 
purchases as a consequence of the widening credit spread. 
 
Using experienced fund managers are key in the current environment  
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Good use of ETFs proven useful in controlling market Beta and will be used to enhance 
control going forward. 
 
Concluded that there is no quick fix going forward and the high levels of current volatility  
are set to remain in the financial markets.  Cautious approach to be main focus going 
forward over the short term 
 
Panel- Concerned about how the high level of cash contained within the fund currently 
and how this is going to be invested going forward, needs to be monitored. 
 
 
 
 
 
 
 
 
 
 
Laurence Boyle – ENTERPRISE 
 
Comments: 
 
The Asset Allocation was discussed  as the model had deferred away from the 
Assetmaster Growth (AMG) template, the following points were discussed  
 

� Inflows into the Enterprise fund and no new money into the AMG provided new 
purchase opportunities for Enterprise. 

� The model had become more of a hybrid  of AMG & AM International fund.  The 
reasoning was to reduce the UK exposure. 

� Structured products were a clear difference in the models but were not a viable 
option currently given the current state of the markets. 

 
Inflows invested  over short period of  time  – market timing over a long period with new 
money not a viable option as manager wanted  to be fully invested .  No short term 
strategy, the aims are based on medium to long term views and being in the market 
ASAP. 
 
As a sector commodities showed a loss as large as that suffered by the financial sector.  
 
No more European or UK investments and monitoring of this area has been increased 
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Main focus still remains on Emerging Markets to add value as the middle class is  still 
developing in these  regions. 
 
Reluctant to use ETFs initially due to lack of liquidity. However use of ETFs to used in 
future for controlling market Beta. 
 
Panel_-- Discussed percentage of equity content and risk in portfolio and conclude that 
this was not a concern at this stage. 
 
 
Closing  
 
On receiving and reviewing the responses from each of the three fund managers, the 
Investment Committee agreed the following action. 
 

1. Mike Hammond to be added to the weekly mailing list from North with the weekly 
Universal Fund data. 

 
 
The meeting was closed and the date of the next meeting agreed as 12th February 2009 
at Premier’s offices in Guildford. 
 
 
 


