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Minutes of the Adviser Business Solutions Investment Committee Meeting 
 
Location:  Premier Offices, Guildford 
 
Date:  15th May 2009  
 
Attending:  Jon Foster, David Stamp, Michael Reidy, Richard Anderson of ABS, Raj 

Hallen of Premier (acting as ACD), Paul Branigan of Premier (Defensive 
Fund Manager), John Husselbee  (Universal Fund Manager) & Rebecca 
Murphy, Mike Kew of Williams De Broe (Enterprise Fund Manager), Jane 
Slater of Headley Financial Services. 

 
 
The meeting was chaired by Jon Foster of ABS and minutes were taken by Richard 
Anderson 
 
This is the fourth meeting of the Investment Committee with the main purpose to report 
on progress and assess the funds using the new quarterly review template and 
questionnaires.  These templates and questionnaires can be found on the Sentinel Fund 
website. 
 
Each of the fund managers, members of the Investment Committee and the Authorised 
Corporate Director had been provided with a Terms of Reference ,fund manager 
questionnaire and quarterly review template.   
 

 
Sentinel Defensive 
Comments 

 Structured Products are not necessarily designed to rise in a climbing market but 
as credit fears ease and trigger levels look more achievable the mark to market 
price of structured products is improving considerably as the market rises 

 Hedge Fund scares have receded 
 Fund is performing as expected,  ahead of the Cautious Managed sector 

average.  Close to cash average performance rate over last quarter  and well 
ahead of other relevant  sectors used for reference 

 Concerns about cyclicals  
 In reference to Citibank exposure, structured products rate along side Senior 

Debt for potential defaults 
 Some profit showing from structured products purchased at the start of the year. 
 Some trigger levels could be  reached next year 
 Good triggers  up until 2014 
 Good embedded value in the structured product held in the fund 
 Focus has been on alternatives  this will shrink as wind ups occur.  Shift towards 

structured products but not happy to do so given the current market conditions. 
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 Credit card debt in US could be next big issue to  have an impact. Possible bad 
news to come.  Up to a 10% correction in the markets 

 The current  risk is being out of the market not in it 
 If volatility kicks in again would be good time to purchase structured products. 
 Volatility in Fund of Hedge Funds was staggering in the last quarter but things 

are settling down and discounts are beginning to narrow 
 It was anticipated that  a lot of tenders would be announced for the hedge funds 
 Crystallisation events in all 3 areas will add value above the expected return. 
 Acencia has  not performed as expected, tender to be announced and Paul 

continues to watch the fund and talk with the management team 
 
 
Sentinel Enterprise 
Comments 

 Remain strong on themes: Commodities and Emerging Markets (not European). 
Conviction proven by recent performance 

 Structured product in fund will give a good payout.  When created it was 
designed for worst case scenario which was somewhat extreme. 

 The use of a structured product in this fund  was a tool of the moment  not 
looking to apply this technique consistently 

 Some confidence now in central banks 
 The new approach to delaying repossessions could result in a huge hit of 

repossessions later 
 Recently announced banking profits came from the investment banking divisions 
 Optimistic outlook for funds, different story if purchasing individual stocks 
 Hedge fund shocks still possible 
 Swine flu could have an adverse effect on markets.  An outbreak would 

effectively slow trading markets 
 Need to play domestic China angle.  Currently China’s GDP accounts for around 

28% of global GDP which could rise to 50% by 2020 
 Commodity bull market to continue due to supply & demand 
 Currently under weight in US: cautious due to current economy.  Currently 

looking to increase exposure through a different fund.  
 Need to invest money where growth  can be seen Far East , Emerging Markets 
 Cautious in West / Europe 
 Cartesain 130/30   on watch list  however it provides a defensive position in case 

of fall back/ reversal in UK equity markets 
 
Sentinel Universal  
Comments 

 There is a good possibility that the current recovery is going to stall  and cause the 
markets to recede 

 The harder the fall the bigger the bounce  
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 Bond investors are acting like its going to be another great depression  where as 
equity investors are acting like it’s a deep recession.  Both can’t be right!!  If equity 
managers are wrong markets will fall and bond yields will increase.  If bond 
managers are wrong then equity markets will rally and the discounts on bonds will 
narrow. 

 Still wide credit spread on corporate bonds defaults could be between 30% & 40% 
but with the good teams at Invesco and M&G the attractive yields justify the slightly 
increased risk 

 Stability of growth and reduced volatility is important to equity investors  
 Equity markets will pick up quicker than the economy.  There is a time lag regarding 

the release of economic data. 
 When inflation rising need to invest in equities  during deflation invest in bonds 
 New growth is clearly evident.  However, is it sustainable? 
 Last quarter saw bond & gold sell off 
 “Sell in May and go away…” attitude could  delay current run  
 Signs in US that House prices are stabilising 
 Volatility index is still above long-term average but a lot lower than the highs earlier 

this year 
 Liquidity coming back to property , could be time to go back in , SLOWLY. 
 Biggest Mistake made by fund managers is chasing returns 
 Interest rates could remain low  for sometime to come to encourage stimulus  
 Cutting of Interest rates so dramatically has probably done more harm than good as 

it installed fear into the markets 
 Long term uncertainty ahead in the near future 
 Analysis indicates that we are still in a bear market. 

 
 
 
Actions 
None 
 
 


