FUND DETAILS

Fund: bgF‘{)\f fi \/é
Managing Group: FRemiEL.
Manager: /Bt Ly AN LGN

PERSONNEL

Please detail any significant changes to the personnel involved in the management
of the fund and the analysis of underlying stocks/funds. In particular, please detail
the length and type of experience/qualification for any new team members.
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Please give an approximation of total funds under management by the team

managing the portfolio.
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INVESTMENT POLICY

Has there been any change to your investment research systems or your style of
management?
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What changes have you made to the Asset Allocation of the Fund?
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What is the rationale for these changes and what impact do you expect this to have
on performance?

T 19 A DEFENTVE  MWE p A W Lo CAUTALT

6F mMArice T

What has been your portfolio turnover level and is this higher or lower than you
would normally expeci? Afp SALES, CABH INVETED & 1T APAEReS



Are you confident that you have negotiated the best possible terms and have all
discounts and rebates against initial charges and AMCs on underlying funds been
negotiated by you and notified to Premier so that they can ensure these are received
by the fund? Are you actively aiming to reduce the TER of the fund?
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Please supply 1 or 2 examples of good investments decisions you have made at
stock level which have contributed to your performance.
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Please also provide an example of a poor investment and how you have dealt with
this to minimise the loss to the fund.
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How have you managed the cash content in the portfolio with a view to maximising
the return to the fund?
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Are you happy with your stock selection across each sector?
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If, not what changes are you looking to make over the next quarter and why?
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Are there any particular factors which you feel have affected the performance or
volatility of the fund?

Fng W‘N’j aE Opectey. 0"43 KEy zews Kave. ﬁé%m@



Tac b 22 Gocks

R o epi BT 5] FERCTEY
S TR e
adavem  1Aue0s s i s o
Taday=  11-Aug-08 e i S @w%

Last.updated S
11-Aug-08

Dealshest: 38

B
Nominal Description
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ZEROS & v
MGRZ.L £00,000 M&G Recovery Investment Zero 415,000 416,000 +0 =
BPLZ.L 900,000 Bear Stearns Private Equity Zero 479,280 479,250 +
EQPZL 550,000 EPIC Securitles Zero 621,500 621,500 +0
JZCZ.L 240,000 JZ Capital Partners Zero 486,000 483,600 -2,400
REOP.L 275,000 REQ Securities Zero 336,188 336,188 +0
RLSZ.L 17,408 Royal London UK Equity & Income Zero 30,899 30,889 +0
UTLB.L 400,000 Utllico Finance 2014 Zere 430,000 430,000 +0
ZPGULL 25,360 Zero Preference Growth Trust Units: 19,037 18,037 +0
-Zeros
STRUCTURED
UK
ELDeRS 22¢

ELDeRS 294
B2NSL8S
B2NWAGo

550,000 ML Capital Protected Call Spread (ELDaRS 22C)

506,000 506,000 +0
300,000 ML Capltal Accumulation Il Warrant 377,715 377,715 +0
450,000 ‘ML Capital Accumutation VIIl {ELDeRS 29A) 458,750 456,750 +0
@ 202,000 Symphony Defensive FTSE Auto-Call 2 12.5%/-20%] 211,494 211,494 40
Y 202, ymphony ( ;
e 150,000 Symphony Defensive FTSE Auto-Call 4 {12.5%/-20%) 159,300 158,300 +0
.wu Europe

us
Japan
International

A
Other 0 owmw !
ALTERNATIVES o

)
325,000 Alternative Investment Strategies Hedged

432,250 433,063 +813
300,000 The Cayenne Trust Ord 307.500 307,500 +0
300,000 Dexion Equity Alternativa Ord 371,250 388,250 -3,000
400,000 FRM Diversified Aipha' Fund Red Part Pref 402,000 404,000 +2,000

20,000 Goldman Sachs Absolute Return Tracker
90,000 Investec Capital Accumulator Ord
Alternatives
CASH
Cash
MISCELLANEQUS
Miscellaneous

196,800 195,800 +0
74,700 74,700 +0

TOTAL £6,314,632 £6,312,045 -2,588




Sentinel Defensive Fund— August 08 facisheet

Financial stress returned to global markets in July, with the latest instalment of the credit crisis
focussing on the US home loans companies Freddie Mac and Fannie Mae. Equity markets were
volatile in the first half of the month although recovered from the lows to finish only marginally down.
A major change was the fall in the oil price which fell more than $20 from its mid month peak..
- Structured products had a better month helped by the significant fall off in volatility and the recovery
in equity markets. However credit spreads widened again and a major seller in the zeros market
resulted in some weakness here whilst hedge funds suffered losses as the HFRX index suggests a
loss of 2.8% for the month as most strategies suffered losses as the short financials long cil {rade
started to unravel. Against this background the fund was down 1.9 % over the month.

Some of the new monies have been invested into Merrili Lynch Capital Acc VHI which is a defensive
autocall which kicks out at 5482 in April 2009, and the hurdle declines 10% pa after that — a highly
probable payer of its 10.5% coupon. The FTSE defensive autocall 2 was added to during July, this also
has a high probability of a pay out and is likely to exhibit low volatility. At the end of the month a
holding in Dexion Equity Alternative, a fund of hedge funds, was purchased at a large relative discount to
its asset value and well below the prevailing offer price in the market.

The amount of volatility in markets appears to be reducing and this bodes well for structured products,
whilst the recent increase in supply of zeros has thrown up a number of opporiunities to fock in at
attractive gross redemption yields. The prospect of falling bond yields only serves to enhance the
potential from this area. The derating of the alternatives has also left these stocks looking better value
and with likely opportunities in market dispersion hedge funds should be better placed to benefit than
long only investors.



